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Public finances are managed through the State Budget and the Constitutional Reserve Fund (CRF). As in the previous sev-
en financial years, a surplus was achieved in 2019. The value of CRF assets increased.

For the eighth consecutive year, the State Budget Table 1 : Evolution of the State Budget composition

was in surplu.s (€3.8 m|.II|o.n.) compargd .WIth 2018. 2015 2018 2017 Varlation
However, in light of a significant rise in investment Rggiie 11730 12512 12256
expenditure (+50.4%), primarily linked to the Nation-  Ordinary spending 1,1440 1,2153 1,189.0
al Housing Plan, expenditure increased (+21.2%) by Investment costs 7832 7471 7989
o . . Total expenditure 410.7 468.3 390.1
more than revenue (+17.9%), resulting in a much  paicitor surplus 20.0 35.0 36.6
reduced budget surplus compared to the previous it : million euros
year. Source : Department of Budget and Treasury

Graph 1 : State Budget evolution
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Source : Department of Budget and Treasury

_ Table 2 : Changes in revenue composition of the State

Revenue amounted to €1.52 billion, compared with €1.29 2015 2016 Variation
. . 3 - . Commercial transactions (VAT) 575.7 579.8 7.6%
billion in 2018, an increase of €231.7 million or 17.9%. This Legal transactions 1721 1959 4.8%
. . . . . Finance 27.8 34.0 472.6%

was due principally to the large jump in proceeds and in- g, cetate 1079 1397 37.4%
come generated by the State (a windfall from the transfer Commercia profits . 1248 1248 9.5%
. . . Monopolies operated by concessior 65.3 60.0 12.5%

of a portion of S.B.M. shares to the Constitutional Reserve Customs duties 296 338 41%
. . . .. Government operated monopolies 37.5 39.5 -1.6%

Fund), a rise in real estate revenue, and increased divi- oiner revenue 33.0 437 12.0%

dends from monopolies operated by concession holders W70 1,262
Unit : million euros

and tax revenue. Source : Department of Budget and Treasury
Graph 2 : Composition of budget revenue in 2019
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_ Table 3 : Changes in expenditure mix

2015 2016 2017 2018 Variation

. Equipment and investment 410.7 468.3 3901 411.4 50.4%

The State’s total expenditure also rose sharply (by €266.2 Public intervention 2310 2416 2729 2877 10.4%
million or 21.2%), with increases in every line item. This ge”"ce provision 22, 2578 2674 2757 5.2%
. ilv due to an increase in expenditure on equio- ommop expendltl.!re 15741 163.2 169.6 181.3 5.6%

was primarily n exp quip Souvereign expenditure 435 428 457 473 21%
ment and investment (+€207.2 million or +50.4% due to Public services 432 34 366 7.7%
i i i i - Assemblies and established bodies 6.5 6.4 6.8 6.0%
gr;g(l;aurgg?tatlon of the National Housing Plan for Mone - TS 150 A

Unit : million euros
Source : Department of Budget and Treasury

Graph 3 : Distribution of Budget expenditure in 2019
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Created by the 1962 Constitution, the Constitutional Re-
serve Fund is Monaco’s ‘nest egg’. It is an autonomous
accounting entity, with its own assets, and enjoys a spe- Graph 4 : CRF since 2010
cial status. At the end of December 2019, the assets of 6000
the Constitutional Reserve Fund stood at approximately 5500

€5.7 billion. This includes: 5 000
. gold reserves totalling €250 million ; 4500
. a €2.5 billion ‘available’ (liquid) portion, comprising :ggg
marketable financial securities (mutual investment 3000
trust made up of shares, bonds, etc.) and bank bal- 2500
ances ; 5000

. a €2.9 billion ‘illiquid’ portion This is primarily made 1500
up of real estate (€1.74 billion). Real estate assets 1 000
are revalued in line with the growth of the BTO1
construction index. These real estate assets are
located in Monaco or neighbouring communes,
with the exception of embassies. The value of real

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

estate fell slightly over the period (-1.4%), as a re- ® Portion (iquid) =Gold ® Portion ‘illiquid’
sult of acquisitions, sales and transactions carried
out. Unit : million euros

Source : Department of Budget and Treasury

The vast majority of the real estate assets held by the Fund
generate a rental income, since the properties are occupied
by businesses, shops or individuals. The ‘illiquid’ portion also

Table 4 : Evolution of composition of the CRF includes the stakes held by the State in companies, including

2015 2016 2017 Variation a portion of S.B.M. shares or shares in other companies with
Eﬂﬂd portion 2-3;*93 2-332 2-%3 direct links to the State, such as the concession operators
llliquid portion 2219 2233 2651 SMEG, SMEAUX, Société d’Exploitation du Grimaldi Forum,

Total 4676 4.801 5.166

Société d’Exploitation des Ports de Monaco, etc. This portion
Unit : million euros is in the region of €745.7 million. The State’s share in Monaco
Source : Department of Budget and Treasury Telecom (50%) and another portion of shares in S.B.M., how-
ever, fall under the remit of the Budget accounts.
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