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Public finances are managed through the State Budget and the Constitutional Reserve Fund (CRF). As in 2017, a surplus
was achieved in 2018. The value of CRF assets remains stable.

The State Budget was in surplus for the seventh consecu-

] - ) Table 1 : Evolution of the State Budget composition
tive year (+€38.4 million), showing 5 % growth compared

with 2017. This was achieved due to a more significant 2014 2015 2016 2017 Variation
. in th | ¢ €66 illion) than i Revenue 1111,4 11730 1251,2
increase in the value of revenue (+€66.5 million) than in Ordinary spending 6o72 7332 7474
the value of expenditure (+€64.6 million). Budget revenue Investment costs 3885 4107 4683
- ] ) Total expenditure 10857 11440 12153
totalled almost €1.3 billion, an increase of 5.4 %, while Deficit or surplus 257 290 359
public expenditure reached €1.25 billion, showing a simi- Uniit - million euros

lar rate of growth. Source : Department of Budget and Treasury

Graph 1 : State Budget evolution
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Unit : million euros
Source : Department of Budget and Treasury Table 2 : Changes in revenue composition of the State

2. Increasing revenue Budget

Revenue stood at €1.29 billion, compared with €1.23 bil- 2014 2015 2016 2017 Variation
lion in 2017 (up €66.5 million, or 5.4%). Tax receipts ex-  Commercial transactions (VAT) 5219 5757 5798 5908 8,5%
. . . o Legal transactions 1711 1721 1959  168,5 3,1%
ceeded €1 billion for the first time thanks to a significant  commercial profits 1263 1243 1249 1292 16,6%
feq i 0 ; Real estate 971 1079 1397 1166 -4,7%
rise in VAT revenue (+8.5 %), which alone ach>unted for Monopolies operated by concession 686 653 600 582 37%
almost half of the State’s total revenue, and in revenue  Govemment operated monopolies 394 375 395 410 15,4%
. . ) Customs duties 289 296 338 430 72%

o Y y y il b
from commercial profits (+16.6 %). Revenue from finance 5. revenue 307 330 437 358 55%
fell following the sharp rises seen in 2016 and 2017. Finance 274 278 340 -33,1%
Total 1111,4 11730 12512 5,4%

Unit : million euros
. i Source : Department of Budget and Treasury
Graph 2 : Composition of budget revenue in 2018
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, ) 0 , 2014 2015 2016 2017 Variation
The State’s total expenditure also went up (+5.4 %), with Equipment and investment 3885 4107 4683 3901 55%
i i e i i : Public intervention 2241 2310 2416 2729 5,4%
mcreas.eS in every Ilnf; |'fem. The. three major. categories Service provision 2432 o520 o578 2674 51%
(operating costs, public intervention, and equipment and Common expenditure 1492 157,01 1632 1696 6,9%
. A . Sovereign expenditure 39,6 43,5 42,8 3,4%
0, -
investment) saw similar rises (up 5.5 % on average). Ex Public Services B4 432 364 1614%
penditure on equipment and investment rose by more #S;flmb"esandestab'ished bodies : 082573 — 42(5) 121?2 1;2:7
iy . . . o y i 5 ¥ 70
than €2(? million. This wa§ the largest item of expenditure, Unit - million euros
accounting for nearly a third of the total. Source : Department of Budget and Treasury

Graph 3 : Distribution of Budget expenditure in 2018
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Created by the 1962 Constitution, the Constitutional Re-
serve Fund is Monaco’s ‘nest egg’. It is an autonomous
accounting entity, with its own assets, and enjoys a spe-
cial status. 5500

Graph 4 : CRF since 2010

At the end of December 2018, the assets of the Constitu- jgg
tional Reserve Fund stood at approximately €5.2 billion, 4000 -
as in 2017. This includes: 2500 L
L gold reserves totalling €206 million 3000 -
L €2.3 billion ‘available’ (liquid) portion, comprising 2500 4-
marketable financial securities (mutual investment 2000 4-
trust made up of shares, bonds, etc.) and bank bal-
ances 1500 7-
1000 -
o €2.7 billion filliquid’ portion. This is primarily made 500 1
up of real estate (€1.74 billion). Real estate assets 0
are revalued in line with the growth of the BTO1 2010 2011 2012 2013 2014 2015 2016 2017 2018

construction index. These real estate assets are B Portion (liquid) ¥ Gold M Portion‘illiquid’
located in Monacoor neighbouring communes,
with the exception of Embassies. The value of real
estate increased during the period (+4.3 %), as a
result of revaluation and taking into account the
acquisitions, sales and transactions carried out.

Unit : million euros
Source : Department of Budget and Treasury

Table 4 : Evolution of composition of the CRF

2014 2015 2016 Variation
Liquid portion 2157 2278 2366
Gold 181 179 202
llliquid portion 2238 2219 2233
Total 4576 4676 4801

Unit : million euros
Source : Department of Budget and Treasury
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